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INDONESIA–AUSTRALIA COMPREHENSIVE ECONOMIC PARTNERSHIP AGREEMENT 
Statement by Minister for Asian Engagement 

MR P.C. TINLEY (Willagee — Minister for Asian Engagement) [2.05 pm]: I am pleased to advise that following 
ratification by both countries, the Indonesia–Australia Comprehensive Economic Partnership Agreement will 
formally enter into force on 5 July 2020. This is an important agreement for Western Australia and one that will 
offer significant benefits across Western Australian industry. In addition to our already strong people-to-people 
ties with Indonesia as our nearest neighbour, Indonesia offers significant potential as a trade and investment partner 
for Western Australia. Indonesia is the largest economy within the Association of Southeast Asian Nations and by 
2050 is likely to be the fourth largest economy in the world. Indonesia has a young population, with nearly half 
of its 262 million people under 30 years of age, and a rapidly growing middle class. There is growing demand for 
consumer goods, education and training, and innovative services and technology. Indonesia also has one of the 
world’s fastest take-up rates in digital technology, with opportunities in health, finance and e-commerce.  
The trade benefits for Western Australia from IA–CEPA include agribusiness and food, which offers duty-free 
access for live male cattle, with up to 575 000 head in year one, for feed grain, with up to 500 000 tonnes in year 
one, and for oranges and lemons; and tariff reductions for frozen beef, sugar, dairy, mandarins, potatoes and 
carrots. Education and training will benefit by locking in future liberalisation for Australian universities by opening 
a campus in Indonesia, and allowing majority ownership of up to 67 per cent in entities set up for the provision of 
vocational training. Mining services will benefit by allowing for higher levels of Australian ownership in any joint 
ventures set up for the provision of mining services in Indonesia, and providing protection against regulatory 
changes. Resources and energy will benefit by allowing for higher levels of Australian ownership in power 
plants, oil and gas platform construction, and electrical power construction, without the requirement to divest 
below agreed ownership levels. With Western Australia’s history of close engagement and trade with Indonesia, 
Western Australia is well positioned to take advantage of these opportunities.  
In 2019, Indonesia was the state’s twelfth largest trading partner, with total bilateral trade valued at $3.3 billion. 
Through Western Australia’s longstanding sister-state relationship with East Java, Western Australia will be well 
placed to access these opportunities in Indonesia’s fastest growing province. This year, we commemorate the 
thirtieth anniversary of our sister-state relationship, with strong collaboration taking place in areas such as human 
resource development, youth and sport, culture and the arts, energy, and agribusiness.  
We will continue to work with the state’s trade office in Jakarta to deliver on the McGowan government’s Asian 
engagement strategy, and to promote and maximise the trade, investment and job creation opportunities of IA–CEPA. 
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